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The DirecTors aDvise ThaT The unauDiTeD neT profiT for 
The six monThs enDeD  february 1, 2014 is $6.177 million, 
a Decrease of -40% on The prior perioD lasT year ($10.371 
million). ToTal comprehensive income for The perioD afTer 
fair value aDjusTmenTs was $6.389 million (2013: $10.339 
million). Group sales for The six monThs enDeD february 1, 
2014, were $106.430 million, a Decrease of -8% on The prior 
perioD lasT year ($115.730 million).

tHe balance sHeet remains robust. inventories are at acceptable levels at $14.589  
million and casH reserves stand at $16.4 million, down from $19.312 million at tHe  
start of tHe year.

tHe Group operates in a HiGHly competitive environment wHicH Has, of recent times,  
been increasinGly cHaracterised by discountinG and sale activity. However, for  
differinG reasons, eacH cHain in tHe Group failed to execute tHe summer season to 
potential. Group sales for tHe first six weeks of tHe winter 2014 season are +2% on  
tHe same period last year and wHile tHe early winter fiGures are only a modest 
improvement, tHey are a reversal of tHe trend tHat was experienced durinG tHe  
first Half of tHe year. 

tHere is still considerable work to do to ensure tHe business recovers earninGs to 
Historic levels but tHe directors are encouraGed by results over tHe past few weeks.  
tHe key winter tradinG montHs of may and June will be critical to acHievinG tarGeted 
earninGs for tHe winter season. 

tHe appointment of tracy sHaw, after a 15 montH searcH, as new ceo for Glassons, 
is an important element in returninG Glassons to satisfactory performance. tracy, 
wHo commenced in february, Has a wealtH of experience in women’s fasHion on an 
international staGe and brinGs mucH needed expertise and drive to tHat brand.

dividend
tHe directors Have declared an interim dividend of 12 cents per sHare (last year  
16 cents per sHare) payable april 17, 2014. in addition a supplementary dividend of 2.1176 
cents per sHare will be paid to sHareHolders not resident for new Zealand tax purposes.

warren bell
chairman of DirecTors 

25 march 2014
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Group  
$000’s

 Half Year 
ended 
1/2/14

Half Year 
ended 
1/2/13

Sales revenue 106,430 115,730
Cost of sales (44,805) (47,606)
Gross profit 61,625 68,124

Other operating income 255 69

Selling expenses (40,149) (41,097)
Distribution expenses (3,379) (3,540)
Administration expenses (10,034) (9,653)
Total expenses (53,562) (54,290)

Operating profit 8,318 13,903
Finance income 291 541
Profit before income tax 8,609 14,444

Income tax (2,432) (4,073)

Net surplus attributable to the

Shareholders of the holding company 6,177 10,371

Other comprehensive income 

Fair value gain/(loss) in cash flow hedge reserve net of tax 150 (54)
Increase/(decrease) in share option reserve 62 22

Total comprehensive income for the year 6,389 10,339

Earnings per share

Basic earnings per share  10.36  17.39 
Diluted earnings per share  10.36  17.39 

The Notes to the Accounts form an integral part of and are to be read in conjunction with these  
Financial Statements.

For the six months ended 1 February 2014 (unaudited)

consolidated statement of 
compreHensive income 



Group  
$000’s As at 1/2/14 As at 1/2/13 As at 1/8/13

Equity
Contributed equity 28,241 27,566 28,498
Asset revaluation reserve 11,811 10,632 11,811
Cashflow hedge reserve 290 (40) 140
Share option reserve 149 284 87
Retained earnings 22,138 27,362 26,399
Total equity 62,629 65,804 66,935

Represented by

CurrEnt AssEts
Cash and cash equivalents 16,419 26,199 19,312
Trade and other receivables 878 1,069 1,138
Advances to employees 509 - 544
Derivative financial instruments 404 - 195
Prepayments 584 3,187 2,669
Inventories 14,589 13,650 20,224
Total current assets 33,383 44,105 44,082

non-CurrEnt AssEts
Property, plant and equipment 40,251 38,253 40,209
Intangible assets 496 626 597
Deferred tax 435 835 420
Total non-current assets 41,182 39,714 41,226

Total assets 74,565 83,819 85,308

CurrEnt LiAbiLitiEs
Trade payables 1,500 3,923 6,836
Employee benefits 3,454 3,695 3,081
Other payables 7,654 9,248 7,302
Derivative financial instruments - 55 -
Taxation payable (672) 1,094 1,154
Total current liabilities 11,936 18,015 18,373

Total liabilities 11,936 18,015 18,373

Net assets 62,629 65,804 66,935

The Notes to the Accounts form an integral part of and are to be read in conjunction with these  
Financial Statements.

As at 1 February 2014 (unaudited)

financial position
sTaTemenT of
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Group 
$000’s

Share 
capital

Treasury 
stock Asset 

Cash flow 
hedge 

reserve

Share 
option 

reserve
Retained 
earnings

Total 
equity

Balance at 1 August 2012 29,279 (1,607) 10,632 14 325 27,921 66,564

ComprEhEnsivE inComE
Profit for year - - - - - 10,371 -
Revaluation net of tax - - - - - - -
Cash flow hedges net of tax - - - (54) - - -
Increase in share option reserve - - - - 22 - -
Total comprehensive income - - - (54) 22 10,371 10,339

trAnsACtions with ownErs
Purchase of treasury stock - (699) - - - - -
Sale of treasury stock - 732 - - - - -
Transfer of treasury stock to 
employees

- 142 - - - - -

Transfer of share option reserve to 
retained earnings 

- - - - (63) 63 -

Dividends - 59 - - - (11,333) -
Gain/loss on sale of treasury stock 
transferred to retained earnings

- (340) - - - 340 -

Total transactions with owners - (106) - - (63) (10,930) (11,099)
Balance at 1 February 2013 29,279 (1,713) 10,632 (40) 284 27,362 65,804

ComprEhEnsivE inComE
Profit for year - - - - - 8,298 -
Revaluation net of tax - - 1,179 - - -
Cash flow hedges net of tax - - - 180 - - -
Increase in share option reserve - - - - 59 - -
Total comprehensive income - - 1,179 180 59 8,298 9,716

trAnsACtions with ownErs
Purchase of treasury stock - - - - - - -
Sale of treasury stock - 221 - - - - -
Dividends - 105 - - - (9,544) -
Transfer to employee advances - 633 - - - - -
Transfer of share option reserve to 
retained earnings 

- - - - (256) 256 -

Gain/loss on sale of treasury stock 
transferred to retained earnings

- (27) - - - 27 -

Total transactions with owners - 932 - - (256) (9,261) (8,585)
Balance at 1 August 2013 29,279 (781) 11,811 140 87 26,399 66,935

ComprEhEnsivE inComE
Profit for year - - - - - 6,177 -
Revaluation net of tax - - - - - - -
Cash flow hedges net of tax - - - 150 - - -
Increase in share option reserve - - - - 62 - -
Total comprehensive income - - - 150 62 6,177 6,389

trAnsACtions with ownErs
Purchase of treasury stock - (298) - - - - -
Sale of treasury stock - - - - - - -
Transfer of treasury stock to 
employees

- - - - - - -

Transfer of share option reserve to 
retained earnings 

- - - - - - -

Dividends - 41 - - - (10,438) -
Gain/loss on sale of treasury stock 
transferred to retained earnings

- - - - - - -

Total transactions with owners - (257) - - - (10,438) (10,695)
Balance at 1 February 2014 29,279 (1,038) 11,811 290 149 22,138 62,629

For the six months ended 1 February 
2014 (unaudited)

cHanGes in eQuity
sTaTemenT of



Group 
$000’s

Half Year 
ended 
1/2/14

Half Year 
ended 
1/2/13

CAsh FLows From opErAting ACtivitiEs
receipts:
Sales to customers 106,689 115,667
Rent received 255 69
Interest from short term advances 268 512
Other interest 23 29

107,235 116,277

Cash was applied to:
Payments to suppliers 70,656 73,114
Payments to employees 20,703 21,529
Interest paid - -
Taxation paid 4,331 6,401

95,690 101,044
Net cash flows from/(applied to) operating activities 11,545 15,233

CAsh FLows From invEsting ACtivitiEs
Cash was provided from:
Proceeds from sale of property, plant and equipment and intangible assets 43 92
Repayment of employee advances 35 - 

78 92

Cash was applied to:
Purchase of property, plant and equipment and intangible assets 3,821 3,855

3,821 3,855
Net cash flows from/(applied to) investing activities (3,743) (3,763)

CAsh FLows From FinAnCing ACtivitiEs
Cash was provided from:
Sale of treasury stock  - 732
Dividends received for treasury stock 41 59

41 791

Cash was applied to:
Dividend paid 10,438 11,333
Purchase of treasury stock 298 699

10,736 12,032
Net cash flows from/(applied to) financing activities (10,695) (11,241)
Net increase/(decrease) in funds held (2,893) 229

opening cash position
Bank 1,122 2,694
Cash on hand 63 68
Short term deposits 18,127 23,208
Net cash held at1 August 2013 19,312 25,970

Closing cash position
Bank 5496 841
Short term deposits 10,861 25,291
Cash on hand 62 67
Net cash held at 1 February 2014 16,419 26,199
Net increase/(decrease) in funds held (2,893) 229

The Notes to the Accounts form an integral part of and are to be read in conjunction with these  
Financial Statements.

For the six months ended  
1 February 2014 (unaudited)

casH flows
sTaTemenT of
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Group 
$000’s

Year ended 
1/2/14

Year ended 
1/2/13

reported surplus after taxation 6,177 10,371

Add/(dEduCt) itEms CLAssiFiEd As invEsting or FinAnCing ACtivitiEs
(Gain)/loss on sale of plant and equipment 8 (18)

Add/(dEduCt) non CAsh itEms
Depreciation and amortisation 3,828 3,760
Deferred taxation (73) (222)
Notional share option cost 62 22

Add/(dEduCt) movEmEnts in working CApitAL itEms
Taxation payable (1,826) (2,107)
Receivables 2,345 (490)
Creditors and accruals (4,611) (1,947)
Inventories 5,635 5,864
Net cash flows from/(applied to) operating activities 11,545 15,233

The Notes to the Accounts form an integral part of and are to be read in conjunction with these  
Financial Statements.

For the six months ended 1 February 2014 
(unaudited)

operatinG activities
reconciliaTion of surplus afTer TaxaTion To cash flows from



Hallenstein Glasson Holdings Limited (“Company” or “Parent”) together with its subsidiaries (the “Group”)  
is a retailer of men’s and women’s clothing in New Zealand and Australia. 

The Company is a limited liability company incorporated and domiciled in New Zealand. The address of its 
registered office is 235 Broadway, Newmarket, Auckland.  

The financial statements were approved for issue by the Board of Directors on 21 March 2014. 

basis of preparation of financial statements

These interim financial statements have been prepared in accordance with Generally Accepted Accounting Practice 
in New Zealand (NZ GAAP), NZ IAS 34 and IAS 34 Interim Financial Reporting and should be read in conjunction 
with the 2013 Annual Report.

The financial statements for the six months ended 1 February 2014 and 1 February 2013 are unaudited.  
The comparative information for the year ended 1 August 2013 is audited.

The accounting policies used in the preparation of these financial statements are consistent with those used in the 
previously published interim financial statements to 1 February 2013, and the audited financial statements to  
1 August 2013.

Entities reporting

The financial statements are the Consolidated Financial Statements of the Group comprising Hallenstein Glasson 
Holdings Limited and subsidiaries:

I. Glassons Limited

II. Glassons Australia Limited

III. Hallenstein Bros Limited

IV. Hallenstein Properties Limited

V. Retail 161 Limited 
 
VI. Retail 161 Australia Limited

The parent and its subsidiaries are designated as profit oriented entities for financial reporting purposes.  

Statutory base

Hallenstein Glasson Holdings Limited is a company registered under the Companies Act 1993 and is an issuer in 
terms of the Securities Act 1978. The Company is also listed on the New Zealand Stock Exchange (NZX). 

The financial statements have been prepared in accordance with the requirements of the Financial Reporting Act 
1993 and the Companies Act 1993.

1 / sEgmEnt inFormAtion

description of segments

The Group has determined its primary segments to be business segments, predominantly being:

 - Hallensteins Bros Limited (New Zealand)

- Glassons Ltd (New Zealand)

 - Glassons Australia Limited (Australia)

- Storm (Retail 161 Limited) 

For the six months ended 1 February 2014 (unaudited)

notes to tHe interim  
financial statements 
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$000’s
Glassons 

New Zealand
Glassons 
Australia Hallensteins Storm Property Parent

Total 
Group

For the period ended  
1 February 2014

inComE stAtEmEnt
Total sales revenue from external 
customers

41,047 18,040 43,040 4,303 - - 106,430

Cost of sales (17,575) (7,224) (18,522) (1,484) - - (44,805)

Interest income 40 3 244 3 - 1 291
Depreciation and software 
amortisation

1,542 907 1,063 190 126 - 3,828

Net profit before tax 4,243 (1,726) 5,282 401 409 - 8,609
Tax (1,193) 483 (1,494) (114) (114) - (2,432)
Net profit after tax 3,050 (1,243) 3,788 287 295 - 6,177

bALAnCE shEEt
Current assets 10,207 3,572 18,218 1,004 36 346 33,383
Non current assets 13,280 5,637 6,989 1,085 14,191 41,182
Current liabilities 5,062 1,985 4,167 572 118 32 11,936

Purchase of property, plant and 
equipment and intangibles

2,029 287 1,361 96 48 - 3,821

$000’s
Glassons 

New Zealand
Glassons 
Australia Hallensteins Storm Property Parent

Total 
Group

For the period ended  
1 February 2013

inComE stAtEmEnt
Total sales revenue from external 
customers

45,870 21,375 43,754 4,731 - - 115,730

Cost of sales (20,138) (7,916) (18,149) (1,403) - - (47,606)

Interest income 150 8 375 4 - 4 541
Depreciation and software 
amortisation

1,456 944 1,067 172 121 - 3,760

Net profit before tax 6,412 (822) 7,159 1,147 548 - 14,444
Tax (1,807) 222 (2,010) (325) (153) - (4,073)
Net profit after tax 4,605 (600) 5,149 822 395 - 10,371

bALAnCE shEEt
Current assets 12,751 3,297 27,002 1,046 (61) 70 44,105
Non current assets 12,216 6,547 6,210 1,018 13,723 - 39,714
Current liabilities 6,892 3,137 6,828 992 61 105 18,015

Purchase of property, plant and 
equipment and intangibles

1,972 783 914 186 - - 3,855

For the six months ended 1 February 2014 
(Unaudited)

notes to tHe accounts



2 / propErty, pLAnt And EquipmEnt

Acquisitions and disposals

During the six months ended 1 February 2014, the Group acquired assets with a total cost of $3,821,000  
(2013: $3,855,000). Assets with a net book value of $50,669 were disposed of during the six months ended  
1 February 2014 (2013: $74,695) resulting in a net loss on disposal of $7,831 (2013: $17,990 gain).

3 / inComE And ExpEnsEs

Profit before income tax includes the following specific income and expenses:

4 / rELAtEd pArty trAnsACtions

The Group enters into transactions with Related Parties. Details of Related Parties and the types of transactions 
entered into during the period ended 1 February 2014 are consistent with those disclosed in the audited financial 
statements for the year ended 1 August 2013.

5 / CApitAL ExpEnditurE CommitmEnts

$000’s

Half Year 
ended 
1/2/14

Half Year 
ended 
1/2/13

Employee benefits  20,703  21,529 
Depreciation  3,641  3,552 
Amortisation of intangible assets  187  208 
Rental expense  11,781  11,946 

$000’s

Half Year 
ended 
1/2/14

Half Year 
ended 
1/2/13

Full Year 
ended 
1/8/13

Commitments in relation to store fitouts 773 4,945 2,102

For the six months ended 1 February 2014 
(Unaudited)

notes to tHe accounts
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6 / opErAting LEAsE CommitmEnts

7 / dividEnds

$000’s

Half Year 
ended 
1/2/14

Half Year 
ended 
1/2/13

Full Year 
ended 
1/8/13

Total operating lease commitments 59,861 58,870 71,471

Half Year 
ended 
1/2/14

Half Year 
ended 
1/2/13

Half Year 
ended 
1/2/14

Half Year 
ended 
1/2/13

cents per 
share

cents per 
share

 $000's  $000's

Final dividend for period ended 1 August 2013 17.50 - 10,438 -
Final dividend for period ended 1 August 2012 - 19.00 - 11,333
Total 17.50 19.00 10,438 11,333

8 / invEntoriEs

During the six months ended 1 February 2014 the Group recognised in the Statement of Comprehensive Income a 
write down of finished goods inventory to provide for obsolescence of $603,159 (2013: $507,873).

For the six months ended 1 February 2014 
(Unaudited)

notes to tHe accounts








